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GLOBAL
GDP TREND

Inflation appears to be peaking amidst slowing
economic growth. The global economic outlook
remains highly uncertain but lower growth rates are
projected for 2023




Misunderstood Global Fleet

Only a fraction of the overall fleet is suitable for Chemicals

128.4
MILLION
DWT
4,986 SHIPS

81.9 MILLION
DWT
2,222 SHIPS

Newbuildings Through 2026

7.0 MILLION 6.1 MILLION
DWT DWT
252 SHIPS 160 SHIPS

Not Including Scrapping for 3 Years

1.0% 4.6%
INCREASE INCREASE
DWT DWT

***\essels 16,000-56,000 DWT with any coating,
IMO 1/2 - 25 Year Old




Breakdown by Vessel Size and 25 Year Age

Minimal increase expected in larger-sized vessels over the next 3 years.

16-29,999 DWT 27-39,999 DWT 40-56,000 DWT
Regional Regional or Long Haul Long Haul
15.3 MILLION 13.2 MILLION 53.4 MILLION

Current Fleet ) s sk 1 5t
urr Fl 760 SHIPS 371 SHIPS 1,091 SHIPS
AVG. AGE 12.7 AVG. AGE 12.8 AVG. AGE 9.3 YRS

YRS YRS

N eWbUildingS 1.2 MILLION 0.37 MILLION 4.4 MILLION

AA ) DWT DWT

through 2026

. 3.4% 3.3% 6.8%
Not Including INCREASE DECREASE INCREASE
Scrapping DWT DWT DWT
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CPP

EXTREME VOLATILITY SINCE MARCH

2022

Comments:

10% MR Fleet transferred to shadow, price
cap business

Russian price cap forces longer ton mile
voyages in comparison with past years

Older non-eco units steaming slower to
comply with carbon regulations during
ramp up

Charterers continue to take MR tonnage for
longer periods at elevated rates - current
mid-high $20s non eco / high $20s eco



CPP

Drastic rate jumps since 2021

TC2 (ARA/USAC) CPP Year End Projection
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TC14 (USG/ARA) CPP Year End Projection

400% INCREASE MAR
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200% INCREASE
PROJECTED
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CHEMICALS

Chemical rates have come off highs but still historically strong
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CHEMICALS

Drastic effect, but not as much as CPP

200% INCREASE DEC O

200% INCREASE AUG %
2022

2022
0,
183'3:'&;%':“5'5 33.33% INCREASE
PRESENT
92.3% INCREASE DEC @ 120% INCREASE DEC g
2022 2022

100% INCREASE
PRESENT

80% INCREASE
PRESENT



y

WHY ARE RATES

STILL FIRM?

A



SECONDHAND TONNAGE
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MARKET

BUNKER CORRELATION WITH FREIGHT
BUNKERS ONLY CORRELATE WHEN
SUPPLY/DEMAND IS TIGHT, I.E. A STRONG
) o ) &
. .



BUNKERS

WHILE BUNKERS HAVE FALLEN, THE ABILITY TO BALLAST SHIPS MAINTAINS HIGH FREIGHT
RATES.




CURRENT OWNERS / CHARTERER LANDSCAPE

OWNERS CHARTERERS




SUMMARY/CONCLUSION

« BOTH THE CPP AND CHEMICAL FREIGHT
MARKETS HAVE HAD A HUGE RUN UP IN 2022

« THIS IS DUE TO AN UNDERSUPPLY OF VESSELS
AND AN INCREASE IN TON PER SEA MILES DUE
TO THE RUSSIA - UKRAINE CONFLICT.

- WE ARE SEEING A SLIGHT SLOWDOWN BUT WE
ARE ENTERING INTO A TIME OF DECLINING
GLOBAL DEMAND, DE-GLOBALIZATION AND
GEO-POLITICAL UNCERTAINTIES. HOWEVER,
WE BELIEVE SHORTAGE OF TONNAGE IS GOING
TO OUTWEIGH ALL OTHER FACTORS.




NETCO CONNECTICUT
1-203-656-1154
netco@netco.com

NETCO HOUSTON
1-713-850-9362
netco@netco.com

NETCO SINGAPORE
65-6227-7130
netco@netco.com.sg

NETCO JAPAN
81-(0)70-2821-6610
hetco.japan@netco.com
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